00 2 N W N

MAY 2 8 2008

10044273855

BYBNRREERNENEEIEGEERES e

w
——

32

33

34

35

FEDERAL ELECTION COMMISSION
999 E Street, N.W.
Washington, D.C. 20463 SENSITIVE
FIRST GENERAL COUNSEL’S REPORT
AUDIT REFERRAL: 08-03
DATE ACTIVATED: 2-26-2008
EXPIRATION OF SOL: 7-30-2008 -
1-31-2010
SOURCE: INTERNALLY GENERATED
RESPONDENT: American Resort Development Association
Resort Owners Coalition PAC and Sandra
Yartin DePoy, in her official capacity as
treasurer
RELEVANT STATUTES: 2US.C. §434(b)
2US.C. §441b -
2US.C. §441e &3 m
11CFER. § 114.5(3) = rcp‘n,-?,:;
INTERNAL REPORTS CHECKED: Audit Documents ~ ";“z.-{,;"_]
Disclosure Reports LM
» 3290
FEDERAL AGENCIES CHECKED: None :__' 2
L INTRODUCTION

This matter was generated by a Commission audit pursuant to 2 U.S.C. § 438(b) of

American Resort Development Association Resort Owners Coalition PAC (“the Committee™)

covering the period of January 1, 2003 through December 31, 2004. The Audit Division

forwarded the Final Audit Report to the Commission on January 28, 2008,' and on February 12,

2008 the Audit Division referred Findings 1, 2, and 3 of the Report to the Office of the General

! The Final Audit Report has been forwarded to the Commission and is currently awaiting approval.
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First General Counsel’s Report

Counsel for enforcement. Based on the information set forth in the Final Audit Report, we

recommend that the Commission make reason to believe findings as follows:

e The Committee violated 2 U.S.C. § 434(b) by misstating its financial activity for 2003
and 2004. See Finding 1, Attachment 1 at 7-10.

e The Committee violated 2 U.S.C. § 441b(a) by knowingly accepting contributions
prohibited by 2 U.S.C. § 441b. See Finding 2, Attachment 1 at 10-12.

e The Committee violated 2 U.S.C. § 441e(a) by knowingly accepting contributions
prohibited by 2 U.S.C. § 441e. See Finding 2, Attachment 1 at 10-12.

e The Committee violated 11 C.F.R. § 104.5(a)(5) by failing to include the information
required by 2 U.S.C. § 441b(b)(3)(B)-(C) and 11 C.F.R. § 104.5(a)(2)-(4) on the
Committee’s solicitations. See Finding 3, Attachment 1 at 12-14.

IL CONCILIATION AND CIVIL PENALTY

We recommend that the Commission enter into pre-probable cause conciliation with the

Committee.



10044273857

AR 08-03
First General Counsel’s Report




10044273858

10

11

12

13

14

15

16

17

18

19

20

21

22

23

AR 08-03
First General Counsel’s Report




100442732859

AR 08-03
First General Counsel’s Report

10
11
12
13
14

15




1084427 2860

AR 08-03

First General Counsel’s Report

IIl. RECOMMENDATIONS

Open a MUR.

Find reason to believe that American Resort Development Association Resort
Owners Coalition PAC and Sandra Yartin DePoy, in her official capacity as
treasurer, violated 2 U.S.C. § 434(b).

Find reason to believe that American Resort Development Association Resort
Owners Coalition PAC and Sandra Yartin DePoy, in her official capacity as
treasurer, violated 2 U.S.C. § 441b(a).

Find reason to believe that American Resort Development Association Resort
Owners Coalition PAC and Sandra Yartin DePoy, in her official capacity as
treasurer, violated 2 U.S.C. § 441¢(a).

Find reason to believe that American Resort Development Association Resort
Owners Coalition PAC and Sandra Yartin DePoy, in her official capacity as
treasurer, violated 2 U.S.C. § 441b(b)(3)(B)-(C) and 11 C.F.R. § 114.5(2a)(2)-(4).

Approve the attached Factual and Legal Analysis.
Enter into conciliation with American Resort Development Association Resort

Owners Coalition PAC and Sandra Yartin DePoy, in her official capacity as
treasurer, prior to a finding of probable cause to believe.
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9. Approve the appropriate letters.

Thomasenia P. Duncan
General Counsel

529-0€ e K1Q G40

Date Kathleen M. Guith
Acting Deputy Associate General Counsel
for Enforcement

William A. Powers
Attorney

Attachments:
1. Proposed Final Audit Report of the Audit Division on American Resort Development
Association Resort Owners Coalition PAC
2. Sample Solicitations
3. Factual and Legal Analysis
4,
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VACATION CLUB

Dear Blusgresn Vacsation Glub Owner:
uwllqusﬂMhhwmmmFquaMMM
the projected operational cost for the flecal yoar: November, 2003 to Oolober, 2004.

Plesse note thet your maintenance fes billing la broken down as follows: The Maintsnence Fee
Is used fo pay for day-lo-day cosis such as adminisirstion, pool care, lendecaping, etc. The
Raeal Estate Tex represants your portion of the totsl tax charged to the Associstion. The ARDA-
ROC-PAC Fes Is Yohuniary and goes to prolect your ownership rights on an indusiry-wide level.

Your tsam Is an extremely group, meking every effort fo
control fees sssocisied with your vecation ownership. however, are rhing
costs beyond thelr control, such as property texes, and which

statement will transiate into the ongoing excelience of your vacation sxperience.

pmuwuhrmm'mmmmmwmhm
payment panaitiss. questiona regarding mainienance plesse coriact
ow Maintenance WW my?s'mms.m1m
mem-.m'llmp.m.mnm We spprecisis your patience, as oal
volixne may be heavy at times during cur billing ssason. As an altemative, corespondencs
may be sent via e-mail io mainifees@bugcom.com.

VOLUNTARY ARDA-ROC-PAC CONTRIBUTION
ARDA s s 30-year-oid Washington, D.C.-based Induslry irade sssccistion repressnting the




